
PORTFOLIO MANAGEMENT CLASS 4 

CLASS WORK COVERAGE 
  

To streamline our learning process, I've categorized the questions we'll tackle in class into four 

distinct groups: 

1. Classic: These questions are exactly as presented in your book, providing a familiar foundation. 

2. Transformed: Here, we've converted book questions into multiple-choice format to enhance 

your analytical skills. 

3. Adapted: These are similar to book questions but with altered numbers or names, presented as 

multiple-choice questions for varied practice. 

4. Original: These are entirely new questions not found in your book, designed to challenge and 

expand your understanding. 

This structure will help us navigate through a range of problems, ensuring a comprehensive grasp of 

the material. Looking forward to our next session! 

 
 

Q. No. Type Book Page No. Q No. 

Case Study 1 Transformed CW Q BOOK  49 13 
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CASE STUDY 1 
 

An  investor  has  decided  to  invest  to  invest ` 1,00,000  in  the  shares  of  two  companies, namely, 

ABC and XYZ. The projections of returns from the shares of the two companies along with their 

probabilities are as follows: 

 
 

Question 1: 

 

What is the expected return from share ABC? 

 

A. 12.10% 

B. 12.55% 

C. 11.50% 

D. 10.50% 

 

Question 2: 

 

What is the expected return from share XYZ? 

 

A. 10.5% 

B. 11.2% 

C. 12.1% 

D. 12.0% 

 

Question 3: 

 

What is the standard deviation of return for share ABC? 

 

A. 10.98% 

B. 11.27% 

C. 12.95% 

D. 13.75% 
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Question 4: 

 

What is the standard deviation of return for share XYZ? 

 

A. 10.98% 

B. 12.95% 

C. 13.75% 

D. 11.27% 

 

Question 5: 

 

What is the return and risk of a portfolio consisting of equal proportions of shares ABC and XYZ? 

 

A. Return = 12.550%, Risk = 1.56% 

B. Return = 12.325%, Risk = 1.25% 

C. Return = 12.105%, Risk = 1.56% 

D. Return = 12.300%, Risk = 1.25% 

 

Question 6: 

 

What is the proportion of each share (ABC and XYZ) required to formulate a minimum risk 

portfolio? 

 

A. ABC = 46%, XYZ = 54% 

B. ABC = 54%, XYZ = 46% 

C. ABC = 50%, XYZ = 50% 

D. ABC = 40%, XYZ = 60% 
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ANSWER 
 

Question 1: 

  

B is correct.  

 

Question 2: 

 

C is correct.  

 

Question 3: 

 

C is correct. 

 

Question 4: 

 

D is correct.  

 

Question 5: 

 

B is correct.  

 

Question 6: 

 

A is correct.  
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Explanation:  
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